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PAPER REVIEWS 190TH SESSION, 16TH ROUND OF MBFR 
AUI4S15S4Y Vienna WIENER ZEITUNG in German 14 Dec 78 p 3 AU 


[Text] Without tangible progress, the 16th round of the East-West negotiations on a 
reduction of forces in central Europe ended in Vienna with the 190th plenary session of 
the 19 delegations om 13 December. After a pause of about 1 1/2 months, the conference 
is to be resumed at the end of Jamuary. 


Spokesmen of both sides at press conferences elucidated the positions of NATO and of the 
Warsaw Pact. On behalf of the Eastern delegations, GDR Ambassador Dr Ingo Oeser affirmed 
the intention of the Warsaw Pact states "to contribute with all means to a success of the 
negotiations." However, he contimed, there can be progress in Vienna only if the West 
approaches the solution of the outstanding problems with the same “constructive spirit." 
Oeser referred to the Eastern side's proposals of 8 June of this year, in which it consented 
to adopting collective ceilings for the troop strength of the two pact systems in central 
Europe and to a limitation to land forces. In another initiative on 350 November, the 

East suggested a freezing of the troop strength at a collective overall ceiling for the 
duration of the negotiations. 


The current attitude of the West, Oeser declared, can only be explained by a desire to 
obtain one-sided advantages and to continue keeping a free hand for expanding the NATO 
forces in central Europe. 


Dutch Ambassador Willem De Vos Van Steenwijk, speaking for the Western delegations, again 
demanded that the still existing discrepancies in the figures submitted by East and West 

be cleared up. According to NATO data, he said, the East has in the reduction area a 
mumerical superiority in the amount of 150,000 men, whereas the Eastern negotiating partners 
claim that approximate parity exists. 


In view of this situation, the West has asked for additional, detailed figures, which, 
however, the Eastern delegations have not presented so far, he said. He added that the 
Western participants hoped that they would make up for this in the next round. De Vos 
declared that the West must insist on constructive contributions by the Warsaw Pact states 
toward solving key outstanding problems such as genuine parity and collectivity. 


AUSTRIA OFFERS TO REPRESENT EGYPT'S INTERESTS IN SOFIA 

AU1L50814Y Vienna ARBEITER-ZEITUNG in German 15 Dec 78 p 4 AU 

[Excerpt] Vienna (APA) --After the severance of diplomatic relations between Egypt and 
Bulgaria, Austria has declared its readiness to represent Egyptian interests in Sofia, 
provided that the Bulgarian Government gives its conse..t. The GDR intends to represent 
Bulgaria's interests in Cairo. 


BRIEFS 


SOUTHEAST ASIA REFUGEES--with the forthcoming admission to Austria of about 200 Vietnamese, 
this group will be the .trongest among the non-European political refugees in Austria. 
According to a statement by the interior minister after yesterday's cabinet meeting, there 
are at present 264 refugees from Vietnam and Cambodia in Austria, as well as 247 Chileans, 
221 Argentinians and 102 Kurds. [Vienna ARBEITER-ZEITUNG in German 6 Dec 78 p 1 Av) 
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EMIGRATION RATE OF GERMAN ETHNICS FROM USSR DROPS 
LD121338Y Hamburg DPA in German 1151 GMT 12 Dec 78 LD 


[Text] Moscow--The number of people of German origin leaving the Soviet Union has 
decreased. In November, only 500 were able to leave the country, compared with 700 in 
October. These figures were announced by the German Embassy in Moscow today. For the 
year as a whole, about 8,000 people of German origin will have left the Soviet Union. 
In 1977 the figure was 9,100, and in the record year of 1976 it was as many as 9,626. 


It is German diplomats' view that there are no indications that Soviet authorities are 
concerned with curbing the number of emigrants. It was simply pointed out that there 
could not always be an upward trend. It is stressed that correspondeice with those people 
of German origin in the Soviet Union contimes to be intensive. 


DIE ZEIT ANALYZES STATUS OF DISARMAMENT EFFORTS 
DW150753Y Hamburg DIE ZEIT in German 15 Dec 78 p 4 Dw 
{Lothar Ruehl article] 


(ext) Great and controversial decisions on the modernization of the muclear armament 

in Europe and on the further arms-control negotiations with the Soviet Union are looming 
on the horizon of the Atlantic alliance. The winter meeting of the Atlantic Council in 
Brussels has not yet opened very wide the view toward this horizon of 1989, yet the debate 
has begun. 


What is at issue, to begin with, is comparing arms options with negotiation options, 
reducing the arms goals and negotiation goals of the alliance to a common denominator, 
and clarifying the ratio between defense and arms control. An occasion for doing that 

is offered by the long-term program of NATO for the strengthening of the military defense 
in Europe, but above all by the introduction of modern muclear weapons systems. 


British Secretary of State for Foreign and Commonwealth Affairs David Owen may have 
visualized this duality when he surprised the Atlantic Council in Brussels with the 
suggestion of a joint foreign ministers! conference of NATO and the Warsaw Pact. He 
repeated the suggestion advanced by Prime Minister Callaghan in Washington as early as 
last spring, to convoke a summit meeting of the two alliances within the framework of the 
troop-reduction negotiations. When he felt the resistance in the room he restricted 

the movement of his idea again and withdrew from the Callaghan proposal. 


The NATO states must soon make up their minds and come to terms on what they want to 
negotiate and on what will not be open for bargaining. Granted, it ought to be possible 
to harmnize the program of troop reinforcement from the United States and England and 

the mobilization of reserves on the continent for the event of a crisis with the reduction 
of troops in central Europe. Purthermore, it ought to be possible to implement the right 
to stockpile heavy arms and equipment for reserve components in the MBFR reduction area. 
Yet, for the modernization of the muclear armament of NATO in Europe it is necessary to 
define more clearly the options now also with a view to an MBFR agreement and a third SALT 
negotiation between Washington and Moscow. 


What matters in the modernization of the atomic inventory of NATO in Europe is to introduce 


new weapons systems. This involves the “cruise missile" which has a range of 2,500 kilometers. 
For a transition period of 2 1/2 to 3 years it will be covered, and prohibited, by the SALT II 
agreement whereas its development and flight testing remain permissible. Do the NATO partners 


want such arms for the defense of Europe? Do they want to station such weapons on the 


European continent, in the british Isles, in Turkey, or at sea off the coasts of Europe? If 


so, then Washington would have to lift all arms-control barriers again. Then NATO as an 
alliance should not negotiate on this with the Warsaw Pact, either. 
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But should it intend to talk with the Soviet Union sbout such weapors in order to 
contractually limit the new Soviet medium-range systems, sbove all the SS-20 missile, 
ami the "Beckfire” bomber, then the NATO partners would have to resch agreement in 
good time on the gosl and the method of negotiating. In so doing they would have 

to answer three questions: 


1. Can the Soviet Union be expected to negotiate on its muclesar medium-range 
offensive wespors as lomg as France and Grest Britsin do not make their “strategic” 
arms subject to negotiation? 


2. Is se Western return concession conceivable for the withdrawal, for « mmumericsl 
limitstion or even for the rermncistion of arms such es the 55-20 without prior 
creation ami stsetioning in Burope, of corresponding objects of negotistion in the 
West in the form of usable wespons systems? 


3. Would it be edvantageous, on the whole, to subject the nations] mclesr forces of 
France end Grest Britain to limitstions agreed in negotistions with the Soviets? Should 
the West also negotiste on the U.S. wespoms system which can also reach the Soviet 
Union from forward beses (FBS)? Or would it be more advantageous on the whole to 

let the "grey zone" contime to exist’ 


To begin with, Europe is faced with the precticsl question concerning tne “ervise 
missile” (renge up to 600 and 2,500 kilometers); especially concerning the replacement 
of the present “Pershing” missile systems (range up to 750 kilometers) with more 
modern versiors with increasing range (possibly up to 2,000 kilometers). This will 

be the primary spark for the debate. 


Meanwhile, the allied supreme commander in Burope, Gon Alexanfier Haig, for the first 
time has openly advocated the procurement and deployment of lorg-range cruise 
missiles with mclear warheads in and around Burope, amd sdditionsl missile system 
and muclesr-armed combat planes with greater range (for instance, the F-111 in Great 
Britain). This is to ensble NATO to maintain in the future its strategy o* flexible 
resporse and controlled escalation. Since the new weapons would have to be widely 
dispersed in their deployment, in England, in Scotland, in West Germany and jn 
northern lisly, in Belgium, Hollem, Turkey, amd Greece, a Buropesn opinion is 
indispensable. Amd a Europesn opinion alone will not do; what is necessary in 
addition is political collective liability thraigh responsibility sharing. 


In this respect the determining factor cannot be the assessment of requirements in 
military amd arms-technical areas. The political factors ami the compulsions of 
strategy mist be included in the equation of decision. Military steifs cannot live 
up to this task; they need politics] directives for their work. The discussion on 
political directives has been opened in Brussels, controversially in the meclear 
planning group by Apel's criticism of the preparation and treatment of the military 
bill for the modernization of the mclesar arsenal in Burope. In this context, Apel 
reproached NATO Secretary General Luns with the argument that the procedure was too 
schematic and failed to live up to the political responsibility of the ministers as 
the representatives of sovereign states. 


But the Buropears will have to tell the Americans very quickly who wants to permit 
atomically armed cruise missile systems within his borders; wheter such system may 
be used only by U.S. armed forces or also by Buropean units under U.S. control; 
whether there can de such a thing as « distribution of burdens in the introduction 
of such new weapons in Burope. In any event, no government mist be sllowed to dodge 
the issue at the expense of the others. The Federal Republic mst not be overtasked 
as the continental weapons carrier of NATO ard politically particularly exposed 

vis -e-vis Rastern Europe. 
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HUSAYN LEAVES POR ITALY, SEEKS EVROPEAN ROLE IN PEACE 


TAL4S1620Y Paris AFP in English 1811 GeT 14 Dec 78 TA 





[Text] Paris, 14% Dec (AFP)--King Husayn of Jordan, who left here today for Rame after 
three meetings with President Valery Giscard d'Estaing, would like to see Europe play a 
more active role in the search for a Middle East peace. Observers said this was the 
thrust of the visit here by ti:e king, who will meet Pope John-Paul II at the Vatican 
before contiming on to London. The king, according to the observers, did not appear 
Optimistic on the chances of an early overall settlement. 


According to the king, the Camp David agreements between Israel amd Egypt camnot usher 

in a just peace. What is needed is joint action by the U.5., Europe, the Soviet Union and 
the UN Security Council. Such an action, the king holds, would provide the opportunity 
to “redefine” and spell out the meaning of Security Council Resolution 242, an ambiguous 
text on the territories occupied by Israel in 1967 and on the Palestinians, spoken of 
merely as “refugees.” Moreover, this kind of an initiative would enable all interested 
parties to have a say in the settlement, including the Palestinians. 


The king reiterated the stance taken up by Arab states at their recent summit in Baghdad, 
ruling out any lasting peace until Isreel withdraws from "all the occupied territories,” 
including Arab Jerisalem. Wor coulé there be a real peace until Palestinians were able 
to exercise their rights. Among them the creation of an independe:st state. 


Por King Husayn, none of these points is covered in the Camp David agreements. In a news 
conference at the end of his stay here, the king stressed that another reason for not 
joining the current peace provess was what he termed the vagueness and inadequacy of U.S. 
replies to his questions on the future of the West Bank and the Palestinians. 


On the Prench side, as on the Jordanian side, sources said there had been “a broad 
convergence of views" on the Middle East. Both countries favor an overall settlement, 
including all concerned parties. But no one appears to have found the magic formula for 


working it out. 

PARIS TO WITHDRAW SOME TROOPS FROM LEBANON 

LD141640Y Paris Domestic Service in French 1600 GMT 14 Dec 78 LD 

[Text] Prance is going to withdraw some of the soldiers it sent to Lebanon to join the 


UN force. The 600 blue helmets belonging to the 15th [word indistinct] will be back in 
Prance on 17 Jamary. A logistics detachment of 500 men will, however, be kept on the 


spot. 
FOREIGN MINISTER ADDRESSES NATIONAL ASSEMBLY ON EEC 


LD151152Y Paris Domestic Service in French 1100 GMT 15 Dec 78 LD 


(Text) A big debate on the expansion of the EEC opened in the National Assembly this 
morning. Minister of Foreign Affairs Jean Prancois-Poncet read out a government statement 
in favor of a future “Europe of twelve." Jean Francois-Poncet reaffirmed the political 
importance of this plan to admit Europe's southern neighbors. Without Greece, Portugal 
and Spain--who are extending the hands of friendship--Europe would no longer be Europe, the 
minister said. 
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L'HUMANITE SCORES U.S. INTERFERENCE IN FRANCE-PRC DEALS 
LD131431Y Paris L'HUMANITE in French 8 Dec 78 p 6 ID 
[Jean-Pierre Gaudard article: “American Interference" ] 


[Text] Will France have to ask the Americans for permissior to trade with China? It is a 
question we may well ask ourselves following the State Depariment statement stipulating 
that the sale of two miclear power stations to China by the French firm Framatone mist 

be endorsed by Washington. 


The pretext invoked is simple: Framatome, a subsidiary of Creusot-Loire, mamfsactures 
maclear power stations under license from the U.S. Westinghouse group. The odds are that 
the White House will oppose this deal, as it_ has already opposed--successfully--a civilian 
muclear contract between Prance and Pakistan. 


This case is a measure of the tragedy of our industries! submissiveness to American interests 
and the way in which Giscard d’Estaing is sacrificing our advanced technology industries. 

In Pari.: the official respomse is that, in the event of Amevican disapproval, France could 
sell “Prench-registered" muclear power stations. Yet gal)icization plans have in fact been 
put in cold storage. There are even rumors that when th license agreement with Westinghouse 
expires in 1982, Pramatome will not rid itself of its t*+lage but will take up a new 
license agreement. The national interest demands that France recover its muclear inde- 
pendence. It has the means to do so, The govermment must make an immediate pledge in 

this respect. 


What is valid for the muclear sector is also valid for data processing. On Wednesday an 
agreement on industrial cooperation in data processing and electronics was also signed 
between France and China. Will Washington oppose this too, on the pretext that CII- 
Honeywell-Bull, which is 47 percent American owned, must obtain its govermment's approval 
fo. this kind of “strategic” contract? We risk paying dearly for having handed the CII 

over to American interests--as a result of the computer plan, inspired by General de Gaulle. 


Developing trade between China and France can only be beneficial to our peoples. We need 
to go as far as possible in this direction, without the possibility of hindrance from a 
third country. The American injunctions show the extent of the damage caused by Giscard 
G'Estaing's program of national surrender. They show that national independence is more 
necessary than ever today. Ome is tempted to say that economic amd technological inde- 
pemience is strategic. The miclear power station affair also proves that by fighting for 
independence the Communists are working to create the best possible conditions for coopera- 
tion among peoples. 


L'HUMANITE SEES EMS AS ‘NATIONAL SURRENDER' TO DEUTSCHEMARK 

LD140805Y Paris L'HUMANITE in French 5 Dec 78 p 1 LD 

(Jean-Pierre Gaudard editorial: “Lying Publicity"! 

[Excerpt] In principle it is today that the new European Monetary System [EMS] decided 
upon by Messers Giscard d'Estaing and Schmidt is to be baptized. Already the president 
of the republic is attributing mumerous virtues to this device which will allegedly pormit 


"the creation of an area of growth and economic stability.” In this case the president's 
Statement is part f£ a publicity campaign of lies. 








VII. 15 Dec 78 


x 
ww 


It is hard to see how monetary integration could make a positive change to international 
economic relations, which are heavily disrupted by the crisis in the capitalist syste. 


Will the dollar be challenged? Wo, on the contrary, the plan's promoters have taken great 
care to put on record that they are not questioning any of the American currency's 
privileges and Washington has given them its approval in principle. Linking the EEC 
currencies more closely is quite simply a way of compensating for the dollar's weaknesses 
by providing it with a kind of crutch. 


Will the speculators be discouraged by the European “strike force"? Wo indeed. Although 
they are sufficient to influence the member countries' policies, the Fr30 billion which 
will be at the fund's disposal form only a weak obstacle to the hundreds of billions of 
dollars of floating capital--400-700 billion according to the estimates. 


Will the Giscard-Schmidt system thwart the multinationals’ strategy, which causes the 
dismantling of national economies and encourages recourse to credit amd thus international 
inflation? A third time, no. The whole trick in fact is to encourage this policy, to 
accelerate redeployment and hence to resort to credit on an even larger scale. 


In other words, the disease, international inflation, is being fought with another disease. 


In reality the purpose of the EMS is not to restore a certain stability but to organize FRG 
domination of the community. Behind the European currency unit [ecu] looms the mark, Since 
it possesses the biggest currency reserves. has a strong economy behind it amd enjoys a 
trade surplus, the mark will play the role of Europe's banker. The FRG's role will not 
stop there. The creation of what must certainly be called a mark erea is a step toward 
economic integration. As Jean RBoissonmnat remarks in L'EXPANSION, “this means a certain 
degree of alinement with Germany's economic policy." The key word in building Europe ts 

in fact “discipline.” 


If West German Economy Minister Mr Lambsdorf is to be believed, the machine is well on 
its way since he expressed satisfaction yesterday that Paris amd Bonn have “the same aims." 


These monetary maneuvers are thus inseparable from the rest of the govermment's European 
policy. A gemine de facto surrender of our economic indepemfence is under preparation 

in Brussels. By means of the ecu the government intends quite simply to hand over the power 
to determine the main features cf our economic policy to a supranational body subordinated 
to the FRG's views. 


Alinement with the mark will enable the French multinationals to export their capital more 
easily. This will be achieved at the cost of austerity: It is a question of limiting our 
imports by limiting growth, in other words, by putting pressure on purchasing power, which 
is also a way of swelling profits. 


Slower growth, capital exports, priority to capitalist “competitiveness”; All the factors 
are there for us to see new groum broken in industrial shutdowns, dismantling, waste am, 
ultimately, unemployment. As far as the EMS is concerned, it is as if the government were 
trying to institutionalize the Barre plan, to impose it from outside, if need be, through 
the injunctions of the West German banker. 


Prance has nothing to gain from this policy of national surremier which, let us note, has 
already received unanimous approval from the Socialist Party to the Giscardians, not for- 
getting in between Mr Chirac's Rally for the Republic, For this reason the mark area under 
preparation in Brussels can only arouse the Communists! unmitigated opposition. 
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PRESIDENT PERTINI RECEIVES KING HUSAYN 
LD1LS2254Y Rome Domestic Service in Italian 1800 @e 14 Dec 7° LD 


[Excerpts] The president of the republic, Pertini, has received King Husayn of Jordan. 
who is in Rome on a 24-hour official visit. 


The communique from the Quirinale says that the meeting between Husayn and Pertini took 
Place in an atmosphere of cordislity, which characterizes the rvlations between the two 
countries, It provided an opportunity to note the favorable development of bilateral 
relations, and to have a profound exchange of ideas on the situation in the Middle “ast. 
with the prospect of a lasting peace settlement in that region which is linked to Italy 
by such close ties, 


PRESS SEES EMS VOTE PRECIPITATDINC FUTURE CRISIS 
AUI41720Y Rome ANSA in English 1610 GMT 14 Dec 78 av 


(Text ] Rome 14 December (ANSA)--Italian editorial comment focused on Wednesday's Lower 
House approval of the goverrment decision on immediate Italian entry in the European 
Monetary System (EMS), particularly stressing that the Camsunist contrary vote and 
Socialist abstention have demonstrated that there is a deep split in the parliamentary 
majority which backs Premier Giulio Andrectti's minority Christian Democrat goverment. 


The goverrment has been kept on its feet by the support of the Christian Democrats (Dc), 
Cammunists (PCI), Socialists (PSI), Social Democrats (PSDI) and Republicans (PRI). 


Rome's "LA REPUBLICA" said that "this is not the crisis but it's not far aw.y", and this 
is the gist of the editorials in Turin's "La Stampa", “Rome's "IL MESSAGGERO" "PAESE SERA" 
and Milan's "IL GIORNO", as well, 


The "LA REPUBBLICA” editorial comment continued in part: "The Camunists! opposition to 
Italy's immediate entry in the 'EMS! and the Socialists! abstent ion--motivated by ex- 
tremely negative views not only on the monetary question but also on the entire 
political situation--have in of/'ect disbanded the majority of national unity." 


The paper went on to add that “it is surprising that the prime minister deliberately 
wanted to undermine the majority to put himself in the dead end of entry in 'EMS',..." 
and claimed that “it is clear that in January the crisis will break out. And it is 
also clear that it is unlikely that Andrectti can succeed himself after what has 


happened", 


"LA STAMPA" said that the Wednesday vote in the Lower House did not create the govern- 
ment crisis but created something which “looks like it and which in any 

it. <A procedural expedient, as usual, was found but the split which has appeared is 
too big for (this goverrment) to call itself majority. The problem now 

when the crisis will break out and over what". 


The paper makes it clear that this could happen in the imminent debate over the three 
year economic recovery plan drafted by Treasury Minister Filippo ’.rio Pandolfi because 
of the attitude the "PCI" and "PSI" could take, in agreement with the labor unions, 
towards the plan whose enactment “is the essential condition for Italy to remain within 
the "EMS? and draw from the possible benefits". 


However, the paper, addressing the "PCI" and "PSI", added that it would be "unjust and 
basically suicidal to fight more than necessary, even with the help of the unions, It 
wouldn't be a blow to Andreotti, but a very serious blow to the nation". 
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Rome's "PAESE SERA” said that however “events evolve in the next few dayr, (the decision) 
constitutes material for useful meditation in the nesr future. First of all: The ‘Dc! 
confirms itself as a treacherous partner, ready to change allisnces when the party's 
interest requires it. Secondly: ‘There is no appreciable difference (‘tir opinion) b«tveen 
one 'DC' leader and the next.” 


Rome's “IL TEMPO" commented favorably on the decision end said that "Psrlisment has 
recovered its role as supreme political application, over party summits, which were not 
lacking, and party geme plays, which crossed over. [sentence as received]. The "Dc" 

@id mot yield to Communist pressure, but rather resected vigorously end in full sutonogy... 
the historic compromise has become veaker." 





Milen's “CORRIERE DELIA SERA" tried to anéerdremstizce the situstion which wes crested 

with the Wednesday vote in the house. The paper said there is « division in the msjority 
but « split, "Division is mt «s synonym for split; « legitimated diversity of opinions 

on the convenience of a choice can lesd to serious consequences only if it is exespersted." 


The Socialist Party daily “L'AVANTI" said thet the “govermment d¢id not want to sdopt the 
motivated reservations of the Socialists, Communirts and of many members of the executive 
on Itely's immediste entry in the monetary system. A showdown is wanted and the result 
was st the moment of the vote the formation of = majority which is not the one on which 
the govermment has stood up to row.” 


The Sommunist Party daily "L'UNITA" stressed the decisive Socialist sbstention in the 
lower House vote. The paper said that the “Socialists” sbstention was motivated with 
arguments strongly critical of the govermment and with affirmations which mark «a definite 
@istence. All this must be evidently put together with the political meaning of the 

key vote. It clearly higiligited the error behind Andreotti's position, not only from 
the point of view of merit but also because it gave a blow to the majority which susteins 
the policy of democratic solidarity and weakened Italy's internstionsl position.” 


Milan's "IL GIORNO" also asserted that there will not be s government crisis, the definitive 
verification on the economy has been postponed to January, when there will be discussion 
of the three-year economic recovery plan." 


PCI ECONOMIST INTERVIEWED ON COOPERATION WITH GOVERNMENT 
LDLS2323Y Rome Domestic Service in Italian 0700 GMT 14 Dec 78 LD 
{Announcer's telephone interview with PCI economic expert Luciano Barca--live] 


[Excerpt] [Question] Now, this Pandolfi [economic development) plan is turning into « 
sort of lest-d@itch stand for the parliamentary majority. What do you sey about this’ 


f[answer) I say that there is a Pandolfi document with ambiguities which are being cleared 
up and resolved (’to make a)3-year plan. We shall see if this 5-year plen is compatible 
with the aims of grovth [words indistinct] which we have set ourselves, or if this 3-year 
plan is to be influenced by the hasty choice which the Andreotti government has made. 
Galloni [chairman of Christian Dempcratic deputies] guaranteed and affirmed that this is 
not a choice of conservatism, but [words indistinct] will be the 3-yeer pler. If the 
3-year plen is to have « deflationary effect, this means thet this plen will not be 
eccepteble. If this plen is to have, instead, an effect of beefing up public expenditure, 
to combet infletion,and also an effect of growth in investment and employment, we will 
discuss it calm’ without more judgment. 











VII. 15 Dec 7 L 5 ITALY & THE VATICAN 


[Question] So one can say that the Gislog is off. Let us look at amther question. 
How can we settle the disagreement expressed yesterday by you Commmists on the matter 
of the European Monetse.7 Systex’ It appears to me that this is the first time thst the 
Communist Party has voted egainst Ardreotti. 


[answer] Certainly. 


[Question] With this declared intention--L'UNIA also repests this this morning on its 
first page--of releunching the majority in the Pandolfi plen itself’ 


[Answer] You sre right. We have reaffirmed and we reaffirm our desire to work towerd the 
unity of the majority and for a policy of solidarity, wiich we regard es necescery in *he 
face of « situation wiich we regard as extremely worrying. slready for 1979 [words in- 
Gistinct] wist is happening, on the internstional level and the economic forecasts. 


Therefore we deem it necessary for there to be this wmity. There is mp Goubt thet the 
goverment hes been weakened es « result of « choice wiich it made segeinst some of the 
majority. It is up to the govermment to teke measures to overcome this difficulty 
which, as Di Giulio said, camot be circumvented. 


[Question] hark you Deyuty Berce. 
MINISTE® SEES ECONOMIC OPPORTUNITIES WITH PRC 
LDISO95S7TY Rome IL POPOLO in Italian 6 Dec 78 p 6 LD 


{Luce Leuriole interview with Stete Participations Minister Antonie Biseglise: “Let 
us Return 'Participations' to Their Original Role") 


[Excerpt] [Question] With regard to China, I would l‘ce to say thet during my long visit 
to the great people's republic this swuser I ga‘“ed the impression thet the Chinese sutho- 
rities are not entirely satisfied with Itelian public and private enterprises! desire for 
trade and industrial cooperation and that they regret an unjustified mistrust toward thes 
in certein private and state participation circles. Peking is now initiating interesting 
plans for joint undertakings with foreign operators who were formerly entirely excluded. 
The Japanese, Germans end Prench are coming forward with enterprise. But I was told that 
the presence of the Italian Hydrocarbons Agency and the Industrial Reconstruction Institute 
would be very welcome in china. 


[Answer] You know that the Italian Hydrocarbons Agency chairman went to Chins in 1977 
precisely to verify this kind of thing. I would add thet we must surmount « kind of falsely 
ideological mentality wiich says that by going to Chine we are doing wrong to other 
countries to which we export our lebor and with which we heve fruitful economic and in- 
@ustrial cooperation. Russie--rightly, I would sey--always maintained economic, industrial 
and political reletions with--for instance--the then-colonels! Greece--without of course 
wanting to drew a comparison between the two regimes. I believe nobody should be surprised 
if Itely maintains relations of this kind with any country, especially the PRC. We our- 
selves went to Russie--25 years ago, I believe--with Mattie and Vellette, when there were 
certainly not the relations thet now exist between that country and ours. Chine is very 
rich in rew materials and of11 and we ere mainly « manufecturing country, which cen export 
our major asset--technology. I therefore maintain thet there are broad opportunities for 
trade and industrial cooperation. 
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PURTHER MATERIAL ON PROGRAN OF NEW GOVEREMENT 

EC Membership Policy 
LDI21515/ Lisbon DIARIO DE NOTICIAS in Portuguese 1 Dec 768 p | LD 
[Report: “Special Attention to Joining EEC") 


(Text) Support frr <ae so-called “European option” is one of the constant elements of the 
fourth govermmer.'s program. Committing itself “to the large-scale political project” 
which membership would represent, and concerred about promoting s"4 preparing changes in 
the country's economic, social and sdministrative str.ctures, the new cabinet lists some 
specific measures, which are also aimed at smoothing “he negotistion process: 


--It will undertake reorg-nization of the “ecretariat for Buropean integration; 


--It will provide the sutonomous regions and the various sectionsl jJepartments with the 
means necessary for active and competent participation in the process of negotiation and 
of gre@ual implementation of the radical refo ms and reorganizations required by membership; 


--It will introduce into the ins’ ‘tutional structures which have been assigned the task of 


preparing for the negotiations, the necessary reorgenization for improving and strengthening 
the procedures which will make their increased efficiency possible; 


--It will promote the settting up of machinery designed to insure, throughout the process 
of nego! lation, that the parliamentary groups in the Assembly of the Republic and employers 
and trece unions are not only informed but also consulted. 


In the Mote Pinto government's opinion, “the country's economic development 
strategy is not justified by, or subordinated or confined to, the plan to join the Bh. 
However, the goverrment considers that the plan constitutes a driving force behind tha, 
strategy. 


The program proposes accelerating the process of negotiation in order to achieve Portugsl's 
admission to the EEC in the early eighties and will seek as « matter of pricrity the imple- 
mentation of cooperation initiatives determined together with the "Nine" which will supple- 
ment commitments already undertaken and facilitate integration itself. 


The government also states that it will seek to defend the country's potential and present 
interests, asserting that the membership process constitutes no obstacle to the development 
and reorganization of Portugal's production structure. Gradual adjustment will be 

achieved through the following measures: 


--Measures to adopt and adapt EC legislation and rules which can be quite easily implemented; 


--Agreement on the transitional periods necessary to protect the industrial and agricultural 
sectors and even various kinds of products; 


--The negotiation of mitigating clouses and safeguard clauses which, although of a temporary 
mature, will make possible the retention of systems different from the EC system and the 
Gelayed adoption of EC policies and rules, as well as the tackling of difficulti.s or grave 
threats of difficulties in sectors or areas of the country. 
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Private Sector Positions 
LD121451Y Lisbon DIARIO DE NOTICIAS in Portuguese 1 Dec 78 p 3 LD 


[Report: "Private Enterprise Lacks Prerequisites for Being Mobilized"] 





{[Text] The fourth government's program considers that the necessary prerequisites for 
mobilizing private enterprise in the revival of the economy have not been created. 
Although still recognizing an important role for the public sector, the program strongly 
emphasizes the lack of clarification of private enterprises! function in the Portugiese 


economy. 


Outlining the "Basic Guidelines of Ec-nomic and Social Policy," the program explains 
that a policy of development cannot be pursued without heeding certain basic balances, 
and states that the situation could deteriorate if Portuguese domestic savings finance 
only a small percentage of investment, necessitating recourse to foreign finance to 
offset that insufficiency. According to the document, a country cannot "resort mainly 
to foreign credit to carry out its development, since the problems which foreign debts 
create for most developing countries is already the subject of general concern." 


"We cannot live beyond our means unless we want to mortgage the future heavily and 
jeopardize both our economic and political independence," it adds. It then explains: 
"Independence in the economic field depends not only on improving the balance of payments 
but also on controlling the foreign debt. In addition, the origins of foreign aid should 
be diversified and. as a source of foreign aid, maximum use should be made of inter- 
national bodies, where the voice of the developing countries is tending to be increasingly 
heeded.ee.ee Likewise, in trade in goods and services, the diversification of suppliers 
and purchasers is a preponderant factor for independence." 


Public Sector 


Exemining the various sectors of the economy individually, the government proposes as 
basic guidelines for the management of public enterprises: 


--A change of outlook reflected in greater efficiency and speed in the decision-making 
process; 


--Real diligence in management which tallies with a desire to serve an honest enterprise 
better and which will reflect rectitude in the administration; 


--With the exception of those which must be subsidized for social reasons, public enter- 
prises must create the savings necessary for financing their respective investments; 


--They cannot, in the short term, evade the requirements dictated by inflation and the 
balance of payments deficit; 


--In the medium term they will prepare for their expansioi. and, when necessary, their 
reorganization, to create the preconditions for joining the EEC, reflected in increased 
output and productivity. 


Private Sector: Clarify Positions 


Por the private sector, identified in the program as representing "the largest section 
of economic activity," “complete and unambiguous clarification" of its position is laid 
down as an essential principle, since "the European option is a political and economic 
option, and the private sector must therefore know exactly and unambiguously the role 
assigned to it in economic development." 


Justifying the above-stated approach, the program explains: 
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"The actual situation is that, over and above the statements of principle in Article 
{number omitted] of Law No 46/77, the law delimiting the public and private sectors, 
published over a year ago, has not been elucidated; the process of paying compensation 
is dragging on laboriously, without any discussion of the wisdom of its outcome, 
specifically with respect to its mobilization for productive investment; the law on 
control of management has not been published; and the labor i:gislation contains contra- 
dictory principles which are contributing to a higher level of unemployment and the 
continuation of extremely low productivity levels in certain sectors because of the high 
percentage of overmanning. The foreign investments code itself, although considerably 
improved in its latest version, needs further improvement." 


On the basis of the arguments set out, the government concludes that "there is no doubt 

that the atmosphere for private enterprise is not conducive to its activity." The continuing 
political instability and its repercussions on circumstances affecting the economy are 
factors which are regarded as important for explaining the current situation. 


Other Sectors: Yes, But... 


The government program proposes support for the cooperative sector, in accordance with 

the constitution, but states, to avoid misunderstandings, that enterprises in this area 
must operate in competition with the other sectors. "In particular, marketing and pro- 
duction cooperatives, if by their very raison d'etre they are in a better position than 

the individual producer or businessman, cannot for long enjoy special privileges in compari- 
son with the latter." 


With respect to self -management, the program confines itself to stating that the govern- 
ment will pay the necessary attention to the sector, especially taking into account the 

fact that it is tending to become integrated into an economic system in which "the desi- 
deratum of efficiency" is imperative. 


Fiscal Policy 
LD121519Y Lisbon DIARIO DE NOTICIAS in Portuguese 1 Dec 78 p 4 LD 
(Unattributed report: "Stabilization Measures Must Be Harmonized With Medium-Term Policy" ] 


[Text] The government considers that the problems confronting the Portuguese economy are 
basically structural and therefore excessive rigor in the restrictive orientation of short - 
term economic policy would certainly lead to a deterioration in the employment situation, 
even preventing the reestablishment of the external balance on sound foundations. Its 
harmonization with the medium- and long-term policies, which are outlined in very general 
terms, is therefore advocated. Again without going into details, the Mota Pinto govern- 
ment states that it will shortly submit the draft budget and annual planning bill to the 
assembly, and advocates the implementation, with some amendments, of the existing financial 
program. According to the program, the new cabinet will seek to preserve purchasing power, 
although acknowledging that prices will continue to rise sharply. However, the tax on 
earned income could be reduced and the plan for a single tax is to be implemented. 


Increasing Exports 


The government program considers that the problem of the foreign trade deficit can only be 
resolved by increasing the capacity to export and exploiting the existing potentialities -- 
"the effective replacement of imports, principally in the spheres of agriculture and 
fisheries." Thus the continuation of a relatively high current account deficit in the 
short -term is acknowledged. 
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Overall demand will continue to be subject to the effects of the earlier controls, but 
an attempt will be made to insure that the attainment of the investment level necessary 
for economic development is affected as little as possible, though without failing to 
take into account their medium-term effects on imports and exports. Private consumption 
will continue to increase at a moderate rate, but a distinction will be drawn, when 
operating the levers of economic policy, among the various types of consumer goods, 
depending on how essential they are and their degree of imported content. 


Justifying its decisions, the government states: "Under the present circumstances, a 
policy of expanding economic activity based solely on consumption would not only gravely 
jeopardize the Portuguese people's future aspirations but would also fail to result, even 
in the short term, in the /mprovement of the population's prosperity, since it would not 
be possible to obatin ext -al financing for such a policy. 


"On the other hand, a pr icy dominated by the substantial reduction in the near future of 
the balance of trade deficit would mean continuing and even exacerbating the current 
austerity situation without creating future prospects for an improvement in the Portuguese 
people's living conditions. 


"However, the policy which the government plans to pursue, of containing private and pubic 
public consumption within reasonable rounds, accompanied by an investment policy aimed 
at increasing domestic production capacity and resolving the Portuguese economy's 
structural problems, has a chance of creating conditions for external finance which would 
not otherwise be obtained, although it implies a major effort to draw up economically 
valid investment plans. In addition, this policy will make a positive contribution to 
creating conditions for increased foreign investment and for the return of capital which 
left the country illegally, and will discourage further illegal outflows of capital. 
However, the realization of the prospects for financing a relatively high current 
account deficit wiil always depend on the existence of an atmosphere of political and 
social stability. 


Foreign Debt Continues To Increase 


In addition, the government acknowledges that the foreign debt is bound to continue to 
increase, "as would happen with any economic policy which did not entail increased un- 
employment and an intolerable deterioration in the Portuguese people's living standard." 
However, the program states, "an attempt will be made not only to keep it under control, 
so that servicing the foreign debt does not exceed reasonable bounds, but also to combine 
it, as far as possible, with investment plans which will contribute to the lasting reso- 
lution of the Portuguese economy's problems and lead to an increase in domestic output 
which will make it possible to meet the obligations of the debt and also leave a credit 
balance in the country." 


Exchange Rate Policy: "Continued Flexibility" 


"It is not yet possible," according to the government, "to abandon a flexible exchange 

rate policy until the rate of inflation falls more significantly, at the risk of losing 
the competitive advantages in exports and the restrictive advantages in imports. However, 

because of its inflationary effects and those on the distribution of income, it is 
considered undesirable for devaluation--in order to strengthen the protection of national 
enterprises subject to foreign competition and restrict consumption of goods and service 

which are imported or have a high imported content--to exceed the requirements of pre- 
serving the competitiveness of our exports." 

Monetary Policy Still Restrictive 

Monetary policy will remain restrictive. However, within the orientation proposed for 
short-term economic policy, the degree of selectivity in credit policy will be increased 

and improved. The rules governing discount credit, especially for purchasing homes, 

will be reviewed. 
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Reduction of the public sector deficit and of the imbalance in public enterprises 
still constitutes a priority aim of the government, which will attempt to prevent 
the constant deflection into consumption of savings created in the private sector 
and through foreign credit. 


Like previous programs, this one also proposes laying the foundations for the 
reorganization of the Portuguese financial system, especially with respect to the 

role to be assigned to nonbanking insitutions such as investment, leasing and regional 
development companies. 


Budget: Limit Administration Deficit 


Submitting the draft overall state budget, which should have gone before parliament by 
15 October, constitutes a priority task for the fourth government. 





"In the meantime, in view of the need to meet urgent requirements in some sectors-- 
especially health--during the current fiscal year, and since it is desireable to in- 
crease allocations for public investments and allocations of capital for the state 
enterprise sector, the government will submit a bill on amendments to the overall 
state budget for 1978, without however, increasing the total amount of the initially 
determined budgetary allocations. 


"The budgetary policy to be adopted will be aimed basically at limiting the overall 
administrative public sector deficit, adjusting it specifically to the levels planned 
for the money supply, in order to increase the amount of credit available for the 
state enterprise sector and for the private sector." 


"Within this orientati ," the program states, "the drafting of the budget will pay 
attention to the need to create current savings of real value in the administrative 
public sector as a whole, with the aim of helping to increare the rate of domer*ic 
savings and thus reduce the inflationary trends and the pressure on the balance of 
payments. To this end it is necessary to insure the containment of current expenditure, 
especially through the stabilization of public consumption in real terms and greater 
restraint in allocating subsidies and transfers. At the same time, ivicreased tax 
revemes must be achieved essentially through great efficiency in combating tax 

evasion and fraud, forgoing recourse to measures to increase rates of taxation. More- 
over, attempts to promote greater justice in taxation and examination of the possibility 
of revising tax systems which discourage investment will be continued." 


Level of Taxation Unchanged 


In the field of taxation policy, an attempt will be made to guarantee stability of 
reverme, which presupposes maintaining the level of taxation in the current year. 
Nevertheless, the government states that it will seek to improve the distribution 
of the tax burden and alleviate, as far as possible, the harmful effects of tax 
evasion and fraud. 


In the field of income tax, "revision of the scales of some sectional taxes will be 
studied, while maintaining some additional taxes created by the budget for 1978. 
Taxation of income generated in the country from leasing and technical assistance and 
received by firms based or resident abroad will be introduced and the tax situation 
of the cooperatives will be reviewed." 


In the field of taxes on expenditure, "the application of purchase tax [imposto de 
transaccoes ] to certain services will be studied." 


Prices: Attempt To Preserve Purchasing Power 


Prices will continue to rise sharply. The government plans to protect purchasing power 
by reducing the tax on earned income and adjusting wage increases in line with the rate 


of inflation. 
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In addition, the govermment will adopt a realistic policy as to prices which will avoid 
recourse to direct control as far as possible, in view of the distortions which usually 
arise, and will insure for enterprises the necessary flexibility in the prices of the 
goods and services which they produce, so that they correspond adequately to the trend 
in costs. However, special attention will be devoted to the need to restrain the prices 
of the more essential goods and services as far as possible by granting subsidies. 


Public Investments 


In the field of investment policy, the government naturally aims at medium- and long-term 
prospects, stating, however, that the short-term adjustments must not jeopardize longer- 
term economic viability, harmonized in accordance with the strategy of European in-egration. 


There will therefore be recourse, predominantly, to selective methods in assessing and 
Girecting investments. To this end, the public sector programs will be reexamined and 
coherent incentives, capable of influencing the decentralized decisions of private 
investment, will be created. 


In addition, the policy of supporting foreig investment will be continued, according to 
the government, “taking into account the surmounting of some persisting obstacles which 
reduce foreig investor's confidence." 


Specifically, readiness is expressed to "accelerate the conclusion of bilateral agreements 
on the protection of foreign investiments, especially with countries which have displayed 
considerable interest in investing in Portugal seriously and in accordance with our interest, 
as well as to secure membership of the International Center for Settlement of Investment 
Disputes, which is the World Bank's arbitration body for settling disputes between enter- 
prises and states in the field of foreign investment. 


BRIEFS 


AUTONOMOUS REGIONS COMMITTEE--The advisory committee for matters connected with the 
autonomous regions [Madeira and Azores] has been sworn in by President Eanes. The 
committee includes Luis Galego, appointed by the Assembly of the Republic Medeiros 

de Bettencourt, appointed by the Azores regional assembly, and Gouveia de Jesus, appointed 
by the Madeira regional assembly. [Text] [Lisbon in Portuguese to Europe 1930 GMT 13 
Dec 78 LD] 


CUNHAL IN SOPIA--Alvaro Cunhal, secretary general of the Portuguese Communist Party, and 
Carlos Aboim Ingles, member of the party central committee, are in Sofia, Bulgaria, to 
take part in an international conference of the building of socialism and communism and 
world development which will end on 16 December. Altogether, 73 parties are participating. 
[Text] [Lisbon in Portugese to Europe 1930 GMT 12 Dec 78 LD) 
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SUAREZ OPTS FOR PARLIAMENTARY VOTE OF CONFIDENCE 
LD142040Y Madrid Domestic Service in Spanish 2000 a@er 14 Dec 78 LD 


([Text] The secretary general of Union of the Democratic Center (UCD), Rafael Arias Salgado, 
announced this evening that Prime Minister Suarez will opt for parliamentary investiture, 
which excludes the calling of general elections for the moment. The decision will be offi- 
cial as of 29 December, the date on which the constitution will be published in the official 
gazette. 


As it can be recalled, on that date begins the 50-day limit granted by the eighth transitory 
disposition [of the constitution] to the prime minister to either resign and submit himself 
to a parliamentary vote of confidence or to propose to the king that he dissolve the 
chambers and call for general elections at the same time. 


Now that Prime Minister Suarez' decision in favour of investiture isknown, the municipal 
elections then become the next step in. the political timetable. These elections, according 
to legal undertaking, have to be held at the end of March or beginning of April. 


Arias Salgago Denies Reports 
LD151056Y Madrid Domestic Service in Spanish 0700 awT 15 Dec 78 LD 


{Excerpts] The Union of the Dh aocratic Center [UCD] and its secretary general, Rafael 

Arias Salgado, have denied that the latter made the statements attributed to him by 
Journalists when he spoke last night in the Congress of Deputies. According to journalists, 
Arias Salgado had said that Prime Minister Suarez would submit himself to a vote of investi- 
ture and that there would be municipal elections. Also according to these journalists, one 
of them ‘rom the EUROPA PRESS agency, the secretary general had added that all those who do 
not want general elections will vote for the investiture, or otherwise there will be general 
elections. 


The fact is that, when he left the Cortes, the number two man in the UCD told journalists, 
who asked him about his earlier statements, that the only thing stipulated by law is that 
municipal elections must be called automatically once the constitution has been promulgated 
at the end of this month and must be held within 65 days, and that Prime Minister Suarez 
can (?choose) between a vote of investiture and general elections. Arias Salgado denied 
that a little earlier he had (?referred) to the vote of investiture and municipal elections. 
For their part, the journalists who listened to his previous statements insist that the UCD 
secretary general did say that. 


FRAGA IRIBARNE WANTS 'NEW MAJORITY' EXCLUDING SUAREZ 
LD140913Y Paris LE MATIN in French 6 Dec 78 p 10 ID 


{Henri Sernies undated interview with Spanish Popular Alliance leader Manuel Praga Iribarne: 
"The Center-Night in Search of a New Majority") 

{Text] Manvue. Fraga Iribarne--a contradictory and controversial personality despite the 
bluntness of his speech and a rather gruff cordiality--represents in the eyes of some people 
the “enlighted right"; in the eyes of some other people he represents a potential trojan 
horse for reaction's comeback. 


* 
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To begin with, he categorically denied that his group has been divided over the constitu- 
tion. However, according to some information, the most hardline elements in the Popular 
Alliance, which have a considerable following, were in favor of a categorical "no." "Some 
99 percent of our members,” he stated, “were in favor of a 'yes but.'" 


Fraga went on to explain that even though some of the articles of the constitution are 
"acceptable," others are not. The constitution, he explained, has gone too far as far as 
the question of autonomy is concerned. Furthermore, the Popular Alliance is in favor of 
more freedom for independent education financed by the state and more effective guarantees 


in support of the right to private property, and it regrets that although the right to 
strike has been recognized, the right to lockout has not been acknowledged “more clearly." 


According to Mernuel Fraga LIribarne, the constitution devotes too much space to central 
planning. "We were in favor of obligatory planning in the public sector but only of indi- 
cative planning in the private sector," he stated. 


He has also criticized the divorce bill which should soon be submitted to the Cortes. His 
party supports the idea of separation between civil marriage and church marriage and the 
indissolubility of the latter. 


Fraga »elieves that a certain readjustment toward the right is now taking place in Spain. 
"after Franco's death," he stated, "people turned toward the left, perhaps just to see 
what this could bring. They have been disappointed because this orientation has led to an 
economic crisis and deterioration in the sphere of public order. A certain change is now 


taking place." 


In view of all this, the Popular Alliance leader, who has always been enterprising or even 
adventurous, intends to prepare "a new majority" but a majority “without Suarez who has 
been unable to deal with the country's difficulties." 


It has been alleged that the Popular Alliance and Fraga himself played a backstage role in 
"Operation Galaxy,” the unsuccessful plot which was to lead to the detention of the 
government on 17 November. Despite repeated information that "the affair was more serious" 
than it was admitted officially, Fraga denies everything. He stated: "I do not believe 
that any such plot took place. The government has felt it necessary to twice refuse to hold 
an open debate on the matter. This shows that there was nothing in it. At the very most 
some idle talk among some army officers. Nor do I or any responsible person believe in the 
possibility of any military putsch. The army does not want to play any political role." 


MINISTER ENDS MAURITANIAN VISIT ON ECONOMIC, FISHING AGREEMENT 
LD150529Y Madrid in Spanish to Burope 1830 GMT 14 Dec 78 LD 


{Text] The Spanish transport and communications minister ended his official visit to 
Mauritania a few hours ago. He had led the Spanish-Mauritanian commission meeting, fore- 
seen in the economic and fishing cooperation agreement. The transport minister, Sanchez 
Teran, was received by Mauritanian President Moustapha Ould Mohamed Saleck for a cordial 
meeting. Sanchez Teran also had official contacts with the Foreign and the Industry and 
Fishing Ministries. Duing these meetings, held prior to the meeting this morning, the 
Mauritanian authorities explained the government's new policy of fishing and economic 
development. On the subject of fishing, the Mauritanian government intends to develop 
cooperation between the two countries through the creation of a larger mumber of mixed 
companies, in line with the Spanish- Meruritenian agreement signed a few months ago. 
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CENTRAL BANK DECIDES AJAINST JOINDIG EMS 
LD142235Y Stockholm Domestic Service in Swedish 1700 GMT 14 Dec 78 ID 


[Excerpt] Sweden will not take part in the new Buropean monetary cooperation, EMS, that 
is, the Buropean Monetary System, which comes into force at the turn of the year. This 
was decided by the Central Bank today following consultations with the government. ‘The 
resembles in broad outline the so-called currency snake in which Sweden previously 
took part, but the new monetary system is thought to be better than the snake. The system 
contains an obligation to mak=« purchases at times in support of currencies which have 
entered the system, thus keep!".4 exchange rates stabler. 


NORWAY 
TURKISH PREMIER DISCUSSES L°.T°S RAISED IN OSIO 
TAL51334Y Ankara Domestic Service in Turkish 1000 GMT 15 Dec 78 TA 


[Excerpts] Prime Minister dulent Ecevit, who is continuing his official talks in Norway, 
has said that all tne issues planned to be discussed here had been covered and that posi- 
tive results had been s*hieved in all areas. Since the Scandinavian countries do not 
follow the tradition of issuing a joint communique following official talks, Ecevit 
explained at a press conference the text of the document on the agreement reached during 
the talks. The document is expected to be issued later. 


Noting that not only issues of mitual cooperation concerning the two countries were 
discussed during lhiis talks with Norwegian officials, Ecevit added that they had exchanged 
views on general world problems. Ecevit noted that Turkish-Norwegian cooperation speedily 
developing in the economic field will be increasingly evident in the political field as 
well. Ecevit said: In addition to the support of a bilateral nature that Norway has 
given us in times of difficulties, it will contimme to help us in the international arena 
by expounding Turkey's causes with constructive understanding. 


Referring to foreign [words indistinct] at his press conference, Ecevit said they had 
reviewed how the 300-million-krone loan extended by Norway to Turkey a few months ago 
would be used and that new loans would be secured after this loan had been used up. MTRT 
reports that the aid given by Norway this year to investigate the possibilities of 
Tvrkish-Norwegian cooperation in building industrial installations would be extended 
another year. Noting that Norway had promised to sell Turkey goods on credit, Ecevit ssid 
that part of the requirements of Turkish industry would be met in this way. Ecevit added 
that Norway had decided to substantially increase its imports from Turkey and that a list 
of Turkish industrial and agricultural products which could be supplied to Norway had 
been (?submitted). Ecevit noted that as a result of the work already done, the volume of 
trade between Turkey and Norway would grestly increase. 


Noting that there was increasingly developing cooperation between Turkey and Norway in 
defense, Ecevit said Norway had agreed in principle to purchase some of its defense supplies 
from Turkey. Ecevit said Norway has taken a new step on the issue of postponing our 

urgent foreign debts and in regard to our paying them in installments. Norway has agreed 
to postpone and to accept in installments our commercial debts which are not guaranteed 

by the state. In addition, it has been determined that there are possibilities for 
cooperation in the fields of metalurgy, food, forest products, maritime, oil prospecting 
and electronics. We have decided to begin work immediately on the details of these matters. 
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LABOR GOVERNMENT WINS COMMONS CONFIDENCE VOTE 
LD150030Y London PRFSS ASSOCIATION in English 2255 GMT 14 Dec 78 LD 


[Excerpt] Mr Callaghan ensured a new lease of life for his minority government by 
winning a vote of confidence [by 10 votes] in his handling of the economy in the Commons 
tonight. He achieved this by milling off sanctions against firms making pay settle- 
ments outside the govermment's 5 percent guidelines. The vote was on a motion of 
confidence made necessary because the government was defeated yest-rday over its sanctions 
policy. 


Mr Callaghan's decision to announce the end of sanctions in the opening sentences of the 
debate--to decide whether it has iife or death for his government --followed an assessment 
by the cabinet today on how far the pay policy could be implemented by the outright 
rejection of the use of sanctions. It was the abstention of left ~ing Labour MPS of the 
Tribune Group opposed to the limitation of pay increases sich caused the government's 
downfall last night and put its future in doubt. But ton ght Mr Callaghan had the full 
support of all his backbenchers simply because they were not asked to sit in judgement on 
the pay policy but to preserve the government's life. 


NON -<OPEC OIL EXPORTERS TO HOLD LONDON MEETING 
LD151125Y London THE FINANCIAL TIMES in English 15 Dec 78 LD 
{Hugh O'Shaughnessy report: "Britain To Meet OPEC Delegation" ] 


{Text ] Britain and other oil exporters who are not members of the Organisation of Oil 
Exporting Countries are to meet an OPEC delegation to map out areas of common interest and 
possible future co-operation. The meeting arises from an OPEC initiative, and will be 
held in London in February. 


Mexico, Canada amd Norway are interested in attending but a British suggestion that West 
Gerneny should also take part--although it is not an oil exporter--has not been agreed. 
The OPEC delegation would include Sheikh Ahmed Yaki Yamani, the Saudi oil minister, 
Sheikh Ali al-Khalifa al-Sabah, the Kuwaiti oil minister and Sr Valentin Hernandez Acosta, 
the Venezuelan minister of energy resources. The host would be Mr Anthony Wedgwood Benn, 
the energy secretary. 


The OPEC countries have made no secret of their interest in closer co-operation with other 
oil exporters. Some OPEC countries would welcome exporters such as Britain as full members 
of the organisation. Others feel that the entry of new members would make their group even 
more ummieldy and make the task of reaching an OPEC consensus more difficult. 


Mexico, which has often been approached by OPEC members about joining the organisation, 

has signified that it would not want to accede yet. The Mexicans have nevertheless guaranteed 
that they will not undercut OPEC prices, though they have added that they would be unwilling 
to go along with any OPEC price increase decreed for reasons connected solely with the 
political situation in the Middle East. British ministers have been [making] passing-- 

and often jocular--reference to UK membership. Britain a5 a member of the International 
Energy Agency, the club of o11 consumers, would find it difficult to contract any formal 
relationship with OPEC. 
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SECURITY COUNCIL VOTES TO EXTEND UNFICYP MANDATE 
TA1506828y Ankara Domestic Service in Turkish 0600 GwT 15 Dec 78 Ts 
{Prom “Insight Into the News") 


(Text] The UN Security Council has decided to extend UNFICYP's mandate for another 
6 months. RT correspondent Adnan Advar reports om this issue from Washington: 


[Begin recording] The UN Security Council has decided to extend the mandate of the UN 
peace forces in Cyprus for another 6 months. The Security Council, which was to meet 
Guring the day, had to delay its meeting until midnight Turkish time due to a change 

in its agenda. <A draft resolution extending the mandate of UNFICYP for 6 months was 
adopted by the 14 votes of those present. The PRC representative did not participate 

in the meeting. The decision calls on Secretary General Waldheim to continue his efforts 
to facilitate the solution of the Cyprus problem and to report to the council on the 
results until 51 May. 


Turkey's permanent delegate, Ambassedor Orhan Eralp, representative of the Turkish 
federated state of Cyprus Nail Atalay, as well as the Greek and Greek Cypriot represen- 
tatives addressed the meeting. In their speeches, Eralp and Atalay noted the Turkish 
side's support for beneficial efforts to be made by the UN secretary gereral. Atalay 
added that the duties and functions of the UN peace forces in the Turkish region of 
Cyprus should be revised in accordance with the present conditions and pointed to the 
necessity of discussions between the UN officials and the TFSC representatives on this 
issue. 


It has been reported that Greek Cypriot Foreign Minister Rolandhis met with the UN 
secretary general for talks on the latest developments as well as on the resumption of 
the intercommunal talks. A UN spokesman pointed out that the secretary general believed 
that, even thoug: common ground existed for resumption of intercommunal talks, he did 
not believe these could be begun until the end of this year. f[en4 recording] 


Rolanchis Contacts 
NC141805Y Nicosia Domestic Service in Greek 1730 GmuT 14 Dec 78 wc 


{Text] Poreign Minister Rolandhis met at UN headquarters in New York today with the 
secretary general of the international organization, Dr Waldheim. During the 90-minute 
meeting they discussed current developments in the Cyprus issue, including the question 
of the possible resumption of the inter-Cypriot talks. 


Tomorrow Mr Rolandhis will go to Washington, where he will meet in the morning with 
Representative Sarbanes and Senator Brademas. [titles as heard) In the afternoon he 
will meet at the State Department with Deputy Secretary of State Christopher and . tate 
Department counselor Nimetz. 


The minister will return to New York tomorrow evening; he will have a second meeting 
with Dr Waldheim on Saturday. 


DIVERGENCE OF VIEWS BETWEEN ATHENS, NICOSIA REPORTED 
NWC14OB35Y Nicosia I SIMERINI in Greek 14 Dec 78 p 1 we 


(Text) According to authoritative reports, a meeting between President Kiprianou and 
Greek Ambassador Dhoundas took place yesterday. 


According to these reports, there was a divergence of views between the two men in 
commnection with their understanding of the latest developments in Cyprus. 
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The reports say these differences reflect the divergence of views thst exists between 
Athens emi Nicosia in commection with the handling and the process of sction following 
the submission of the U.S. proposals. 


Disagreement Denied 
NC141510Y Nicosis Domestic Service in Greek 1400 GMT 1% Dec 78 NC 


(Text) Replying to s question sbout » press report which ststed thst there is 
disagreement between the president of the republic amd Greek Ambassador Dhoundss, 
the government spokesman hes declared that the report is unfounded. The spokesmen 
added thet 211 those who sre concerned sbout Athens -Hicosis cooperation should try 
to svoid publishing unfounded alllegstions that do mo good to the cooperstion thet 
does exist between Athens and Nicosis which is close em sincere. 


Greek Ambassador Dhoundss hes also categorically denied the report published in the 
Seme newspeper thet during his meeting yesterday with the president of the republic, 
Mr Kiprianou, « divergence of views hed srisen over the assessment of the latest 
developments in the Cyprus issue. The sembsassedor stated that his meeting with the 
president of the republic hed been for « briefing and thet at no point in their 
talks hed any disagreement or even = difference in assessments srisen. The report, 
he edded, is completely incorrect. 


HOUSE OF REPRESENTATIVES DEBATES DEFENSE WEEDS 
WC141958Y Nicosia Domestic Television Service in Greek 1830 OMT 14 Dec 78 we 


[Text] The House of Representatives today contimed the debate on "the policy of 
questions of defense ami the need to organize a populer civil guard,” which was 

raised by the EDEK deputies. Speal.ng on the subject, the AKEL parliamentary spokesman, 
Mr Pepaiosnnou, said the fight for the freedom of Cyprus has both political -economic 
ami militery aspects. In the military aspect, he said, we are applying a policy of 
Geferse shielding, while in the political-economic aspect we are applying an aggressive 
policy. Mr Papaioannou emphasized the need for Cypriotizing the National Guard and 
welcomed the defense minister's statement thet the mmber of Cypriot officers is 
constantly growing while that of officers from Greece will be reduced. He slso 
stressed the need for cleansing the National Guard and making it more healthy. It 
must, he said, be turned into s paragon of iron discipline with « militent spirit 

and good knowledge of the art of military defense. 


Mr Papaioennou said thet in seddition to the National Guard we mist also have a civil 
guard, in which @11 the populer forces capable of combat would participate on a 
voluntary besis. Mr Papaiosnnou spoke of discrimination at the expense of National 
Guardsmen with leftwing beliefs, amd said this state of affairs mst be stopped. 

He said further thet within the framework of the correct defense policy also lies 
the approach to the Turkish Cypriots, with whom we should begin talks on how we 
will come out of the tragic situation into which we have been cast by imperielist 
comspirecy. Mr Papleoannou said in conclusion that the greatest and most immediate 
danger for Cyprus today is the danger of partition and double enosis that comes 
from American imperialism, which hes never abandoned the Acheson plan. He called 
on the Turkish Cypriots not to allow our common enemies to totally destroy our 
country. 


Speaking next, the parliamentary spokesman of the Democratic Party, Mr Ambizas, 
castigated the unhealthy state of affairs that existed before the coup and that 
brought Gisester. But, he said, it would be unfair to generalize on the situstion 
thet existed before the coup end to forget the huge contribution being made on the 
part of officers from Greece since them. 
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Be said also thst it is right, emi slso our duty, to alwsys sppreciste emi give just 
praise to ell the democratic Greek officers who hed no commection with the junts 

am who fought in Cyprus, meny of whom secrificed their lives. Under the circumstances, 
he contimed, the presence emi support of these Greeks is of immeasurable significance. 


Mr Ambizes said the briefing of the house by the minister of interior end deferse hed 
beer very informstive, emi sdded thst it led to the clear conclusion that there is 
progress. From nothing after the war, he contimed, we hsve managed to creste s 
Geferse to be reckoned with. He slso expressed sstisfaection thet the sccelersted 
training of Cypriots st sll levels is besring fruit. This, he said, could not have 
been echieved without the contribution of those from Greece who sre corstently tryirg 
to creste = Cyprus army. Mr Ambices supported every effort meade by the state for the 
total contribution of the public to the struggle for survival. Nevertheless, he 
edded, the complete mobilizstion of the public cannot be schieved from one day to 

the next. Whset is required is plenming, to fir -cesources, ami slso the right end 
sufficient armaments. He seid siso thet hasty sections could ceuse the opposite results. 


Deputies Keremikhelis end Ledhes also spoke on the subject. The debste will be 
contimed et the next session of the house. 


CAZJATAY INCORPORATES LABOR AFFAIRS INTO PRIME MINISTRY 
TAI41123Y Bayrak Redio [Clandestine] in Turkish to Cyprus 0900 GMT 14 Dec 78 Ta 


(Text) Prime Minister Mustefs Cageatey issued « statement todsy saying thet the Ministry 
of Labor amd Social Security--which was refused by National Unity Party Magose 

éeputy Hasan Muret--will be incorporated within the office of the Prime Ministry. 
Cagatay also said that the necessary legal procedures regarding his new cabinet were 


completed. 
TWO MORE DEPUTIES RESIGN FROM UNITY PARTY 
TAL42206Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1930 GMT 14% Dec 78 TA 


[Text] National Unity Party Magose deputies Feridun Adahen and Huseyin (Gurcucglu) 
heve ammnounced their resignation from the party and have stated thet they will contime 
to serve in the legislative assembly as independent deputies. 


In their letters of resignation sent to the party secretariat general, the deputies 
said thet persons] struggles within the party [words indistinct]. They edded that 

et this critical period in the realm of foreign policy, they would contime to fulfill 
their responsibilities in [words indistinct] the national cause in accordance with the 
legislative assembly decision adopted on 4 November 1976. 


IUS PLANS CAMPAIGN IN SUPPORT OF CYPRUS CAUSE 
WC141911Y Nicosia Domestic Service in Greek 1730 GMT 14 Dec 78 WC 


[Excerpt] The executive committee of the Internetionsl Union of Students [IuUSs] 
emphasized today thet it will hold » variety of functions to support the just struggle 
of the Cypriot people ami students for a democratic anid peaceful solution of the Cyprus 
issue in sccordance with the UN resolutions. This is stated, among other things, in 

@ message to the Cypriot people approved before the Conference of Solidarity for 
Cyprus --organized in Nicosia by the Pan-Cyprian Federation of Students and Yourg 
Professionals and the IUS--completed its work. 
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GREEK-ALBANIAN TRADE PROTOCOL SIGHED DV ATHENS 
ATIS1221Y Athens Armed Porces Television Service in Greek 1200 GMT 1% Dec 78 AT 


[Text] ‘The new Greek-Albanian protocol on trade exchanges for 1979 was siged at nom 
today at the Ministry cf Trade. 


The protocol was siged on behalf of Greece by Trade Minister Yeoryios Panayiotopoulos 
and on behalf of Albania by the Albanian Poreign fraede Minister Nedin Hoxhe. 


The new protocol provides for the import by Greece from Albania of asphalt, gasoline, 
oil derivatives, chromius ore, raw hides, corn and virious other products. Albania will 
also provide Greece vith electric energ. 


Greek pro@ucts to be exported to Albania include various metal and fire resistant saterials, 
cheaical products, plastics, plant chamicals, rice, cotton and other agrarian and indus- 
trial produsts. 


The total amount of trade exchanges between the two countries is estimated to reach 
approximately $55 million in 1979. 


It mst be noted that the signing of the first interstat. agreement in 1976 between the 
two countries was the start for a considerable improvement in trade ana other relatios 
between Jreece and Albania. 


TURKEY, GREECE TO SET UP JOINT CHAMBER OF DIDUSTRY 
TA1S2215Y Ankara Domestic Service in Turkish 2000 GMT 14 Dec 78 TA 


[Text] A decision has been nade to establish a Turkish-<Oreek chamber of industry and 
commerce to develop commercial relations between Turkey and Greece. 


The Turkish delegation, composed of representatives from the Chamber of Commerce, as well 
as businessmen, continued its contacts in Athens today. The delegation visited the Greek 
minister of commerce and the minister of industry and energy Officials from ‘he Turkish 
mbassy in Athens and the chairman of the Athens Chamber of Commerce and Industry, 
Efraimoglu, were also present at the meetings. The head of the Turkish delegation, 

Sezai Diblan, said that at the meetings Turk... and Greek industrialists and businessmen 
had decided to cooperate on concrete projects and to begin work on the issues. The Turkish 
delegation will (fvisit) Salonika tomorrow, 


POREIGN MINISTER'S STATEMENT ON HAGUE AEGEAN RULING 
ATL51005Y Athens TO VIMA in Greek 15 Dec 73 pp 1, 6 AT 


{Excerpt] Because much has been written and stated recently on the question of negotiations 
on the delineation of the continental shelf between Greece and Turkey, I provide the fol- 
lowing explanations: 


These negotations are being conducted on the basis of the UN Security Council resolution of 
25 August 1976 and in accordance with the Greek-Turkish protocol of Bern of 11 Wovenber 1976 
which provide that delineation will be undertaken on the basis of international law and in- 
ternational practice and through avoidance of provocation by either side. The legal status 
of the Aegean is established unier the treaties of Lausanne (1925), of Paris (1947) and by 
international law, These two treaties do not refer to the question of the cmtinental shelf, 
which arose later. Consequently the delineation of the continental shelf, when it is conclu- 
ded, will complete this legal status without affecting existing treaties. In reference to 
the court at The Hague, the Greek Jovernment has no information about the expected ruling. 
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SISMIK-1 RETURNS TO ISTANBUL POR ‘UNKNOWN REASONS’ 
WCLSO9S5Y Istanbul TERCUMAN in Turkish 135 Dec 78 p 3 NC 


(Text) Istanbul--M7A Sismik-1, which has been locking for oil in the Mersin Gulf for 
some time, has irterrupted its research and returned to Istanbul for reasons as yet 
urknown. As is known, MTA Sismik-1 hed been carrying cut research in the Mersin Gulf 
since the Bayram ho’ idays following disclosures by ofl experts that there is petroleuz 
in the Mersin Gulf. 


U.S. AIR FORCE COMMANDER DEPARTS APTER VISIT 
TAL51210Y Ankara Domestic Service in Turkish 1000 GMT 15 Dec 78 TA 


(Text] U.S, Air Porce Commander General Allen has left Turkey. He was seen off by Air 
Porce Commander Gen Tahsin Sahinkaya at Yesilkoy airport. During his visit to Turkey, 
General Allen had been received by Chief of the Gencral Staff Gen Kenan Evren, National 
Defense Minister Hasan Esat Isik and Air Porce Commander Sahinkaysa. General Allen, who 
also visited Adana and Eskisehir, also held contacts in Istanbul. 


TRANLAN STUDENTS' SPOKESMAN CHARGES SEVERAL ARRESTED 
TAL4S160%Y Ankara ANATOLIA in English 1550 OMT 14 Dec 78 TA 


(Text) Istanbul, 14,12 (A.A,)--Officers of the Iranian students cultural association 
in Istanbul issued a statement today protesting "pressure" put on “hundreds” of Iranian 
students who have returned to Iran upon the call of the [Iranian students confederation, 
The statment claimed 15 students had been arrested, including the secretary general 

of the students! confederation, Hemayune Hakvi. It called for release of 

political prisoners in [ran, 


INDUSTRY DELZGATION VISITS USSR--A delegation from the Aegean Chamber of Industry has 
left for the Soviet Union to promote exports of Turkish goods to the Soviet Union, 
The delegation is expected to return to Turkey on 20 December. [Ankara Domestic 
Service in Turkish 1000 GMT 13 Dec 78 Ta] 


SOVIET CHOREOGRAPHER--Yuriy Gregorovich, world-renowned Soviet opera and ballet 
choreographer who is in Turkey as the guest of the Culture Ministry, is continuing his 
contacts in Ankara, He was received by Culture Minister Ahmet Taner Kislali today, 
who said during the meeting that Turkish-Soviet cultural relations are making great 
progress. As an example, he cited the joint Turkish-Soviet film production for which 
Gregorovich chose the dancers today. [Ankara Domestic Service in Turkish 1000 OMT 

ll Dec 76 TA] 


MECCA MEETING--The ministerial meeting of the Islamic countries which opened in Mecca 
the other day to mark the amniversary of the Prohpet Muhammad's flight to Medina ended 
today. Representatives of 42 Islamic countries participated in the meeting, The 
strengthening of solidarity among the Islamic countries, the organization of seminars 
for youths and the opening of exhibitions to present Islamic art were discussed at the 
meeting. State Minister Lutfu Dogan, who participated in the meeting on behalf of 
Turkey, chaired the meeting at the request of the delegates. [Ankara Domestic Service 
in Turkish 2000 OMT 13 Dec 78 Ta] 
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